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INPUT COSTSINPUT COSTSINPUT COSTSINPUT COSTS    

 

• After a flat reading the previous two months, early indications are pointing to a “strong sideways” for 

prime scrap pricing in November. 

o The “strong sideways” typically indicates a flat to +$10/gt movement. 

• Zinc pricing remained strong this week, with its latest reading of $1.159/lb. 

o Current zinc pricing is just shy of the eleven-month high of $1.164 seen on Oct 23rd. 

o The 20-day average ($1.123/lb) is back above the 50-day average ($1.113/lb), indicating 

possible further upside to current pricing. 

• Oil pricing, which had been on the steady decline (mainly due to campaign rhetoric and rising COVID 

cases, got a huge jump today as there was a bigger draw than expected on reserves. 

o Pricing has been below $40 for the better part of a month and remains well below the Jan/Feb 

average of $55/barrel. 

    

SUPPLYSUPPLYSUPPLYSUPPLY    

 

• Domestic raw steel utilization climbed above 70% last week for the first time since last March. 

o US mills produced 1.557 million tons at a 70.4% utilization rate. 

o Despite the steady rise, production levels remain well below last year’s levels. 

 YTD production remains 20.1% below the same timeframe from last year. 

• Domestic coated flat rolled lead times remain extended as essentially all spot availability is gone for 

2020. 

o Coated lead times increased slightly on average this week, climbing to 10.51 weeks, up from 

10.45 weeks last week. 

o The longest lead times remain from integrated and coater suppliers. 

• CSI announced the opening of their January 2021 order books this week with pricing up $90-$100/t 

above previous levels. 

 

    

PRICEPRICEPRICEPRICE    

 

• CRU HDG pricing continued to climb this week and is now up over 36% in the last eleven weeks. 

o Current CRU HDG pricing is closing in on its highest level in two years. 



    

    

DEMANDDEMANDDEMANDDEMAND    

 

• Construction spending continued to climb in September, now up for the fourth consecutive month. 

o Residential spending led the way, climbing 2.7% from August and up 10.1% from September 

2019. 

o Non-residential spending continues to lag behind, sliding for the third consecutive month and 

for the seventh time in the last eight months. 

• Manufacturing activity in both the Chicago region and nationally continued to rebound in October. 

o The Chicago PMI came in at 61.1, while the ISM Manufacturing Index came in at 59.3; both 

remain well above the key 50.0 level. 

o The ISM Manufacturing Index expanded at its fastest pace in two years as new orders hit their 

highest level since 2004. 

• US light vehicle sales continued to rebound in October, climbing for the fourth consecutive month. 

o Light vehicle sales have now increased, on a year-over-year basis, in back-to-back months and 

are once again at pre-pandemic levels. 

• Rising crop costs and ongoing storm damage recovery is helping to boost agriculture demand of late. 

 


